
BUSINESS REPORT

MONTANA SENATE
62nd LEGISLATURE - REGULAR SESSION

SENATE BUSINESS, LABOR, AND ECONOMIC AFFAIRS COMMITTEE

Date: Thursday, March 17,2011
Place: Capitol

BILLS and RESOLUTIONS HEARD:

HB 249 - Limit shareholder liability for corporation's acts and debts
HB 341 - Revise interest payments in civil cases
HB 342 - Revise appeal bonds in civil cases

EXECUTIVE ACTION TAKEN:

H$80 - Oo Concur

tllSsst- r( (t

llbtsg- Do Co*on, As Ant*J-J.
$g 3s+- TrhleA,

Comments:

Time: 8:00 AM
Room= 422

. Joe Balyeat, Chair



A/TONTANA S]TATE SENATE

ROLL CALt
BTJSINESS, LABO]R, AND

ECONON{XC AFTAXRS

]DATE: 3- t1- , 2011

7 7 Committee Members

NAN{E PRESENT ABSENT/
EXCUSED

Vice Chair Jackson ,{

Senator Facev /

Senator Steinbeisser /

Senator Moore ,/

Senator Stewart- Peregoy \/

Senator Tropila ,/

Senator Tutvedt /

Senator Mowbray ,/

Senator Vuckovich J
Senator Windy Bov /

Chairman Balveat /
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SENATE STANDING COMMITTEE REPORT

March l7,20ll
Page I of I

Mr. President:

We, your committee on Business, Labor, and Economic Affairs recornmend that Senate BiIl

389 (first reading copy -- white) do pass.

Committee Vote:
Yes 11, No 0
Fiscal Note Required _
SB0389001SC. sdr

D9/
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ANDING COMMITTEESENATE ST REPORT
March l7,20ll

Page I of I

Mr. President:

We, your committee on Business, Labor, and Economic Affairs recofirmend that House Bill80

(third reading copy - blue) be concurred in.

To be carried by Senator Tom Facey

-END-

Committee Vote:
Yes 11, No 0
Fiscal Note Required _

HBO080001SC08052. sdr



SENATE STANDING COMMITTEE REPORT
March l7,20ll

Page I ofl
Mr. President:

We, your committee on Business, Labor, and Economic Affairs recommend that House Bill

25S (third reading copy -- blue) be concurred in as amended.

And, that such amendments read:

1. Page 4, line 12.
Strike: "recreational"
Insert: "hunting, horseback riding,

END -

fishing, or working cattle"

Committee Vote:
Yes 11, No 0
Fiscal Note Required _
HB025B001SCO 904I. sdr

To be carried by Senator Carmine Mowbray

aQ/



SENATE STANDING COMMITTEE REPORT
March l7,20ll

Page I of I
Mr. President:

We, your committee on Business, Labor, and Economic Affairs recommend that House Bill

53f (third reading copy * blue) be concurred in.

Joe Balyeat, Chair

To be carried by Senator Carmine Mowbray

-END-

Committee Vote:
Yes 7, No 4
Fiscal Note Required _
HBO531001SCO9041. sdr



SENATE STANDING COMMITTEE REPORT
March l7,20ll

Page I of4

Mr. President:

We, your committee on Business, Labor, and Economic Affairs recornmend that House Bill

125 (second house second reading copy -- tan) be concurred in as amended.

To be carried bv Senator Donald Steinbeisser

And, that such amendments read:

1. Titl-e, page I, line 9.
FolJ.owing: "INSURERS; "
rNSCTt.: ''REVISING THE DEFINITION OF ''TNSURER" RELATING TO CAPTIVE

RISK RETENTTON GROUPS; ''

2. Title, page 7-, Line 16.
Following: "33-2-601, "
Insertz "33-2-1501, "

3. Page 5.
Following: Iine 20
Insert: rrSection 8. Section 33-2-1501, MCA, is amended to read:

"33-2-1501. Definitions. As used in parts 15 through L7 of
this chapter, the following definitions apply:

(1) "Accredited state" means a state in which the
department of insurance or regulatory agency has qualified as
meeting the minimum financial- regulatory standards promulgated
and established from time to time by the national- association of
insurance commissioners

(2) "Actuary" means a person who is a member in good
standing of the American academy of actuarj-es.

(3 ) "Captive j-nsurer" means :
(a) an insurer that is owned by another entity and whose

exclusive purpose is to lnsure risks of the parent entity and its
affiliates; or

Committee Vote:
Yes llo No 0
Fiscal Note Required _
H80125003SC014L1. sdr



March 18,2011
Page2 oI4

(b) in the case of a group or association, an insurerj-s owned by the member insureds and whose excl-usive purpose
insure risks to member insureds and their affiliates.

(4) "Control" or "controlIed" has the meaninq defined

that
is to

in
33-2-1101.

(5) "Controll-ed insurer" means an authorized insurer that
is controlled, dj-rectly or indirectly, by a producer.

(6) "Control-1ing person" means a person, firm, association,
or corporation that has the power to direct or cause to be
directed the management, control, or activities of a reinsurance
intermediary.

(7) "Control-ling producer" means a producer who, directly
or indirectly, controls an insurer.

(8) (a) "Insurer" means any person, fi-rm, assocj-ation, or
corporation authorized, under Title 33, chapter 2, part 7, to
transact insurance business in this state.

(b) Tfie With regard to part 15 only, the fol-l-owing are not
i-nsurers:

(i) risk retention groups as defined in:
(A) the Superfund Amendments and Reauthorization Act of

1986, Pub. L. No. 99-499, 100 Stat. 1513 (1986);
(B) the Liability Risk Retention Act of 1986, 15 U.S.C.

3901, €t seq.; or
(C) Title 33, chapter II, part !;
(ii) residual market pools and joint underwrj-ting

authorities or associ_ations ; or
(iii) captive j_nsurers.
(c) With regard to oarts 16 and 17, captive insurers are

not insurers but captive risk retention groups are insurers.
(9) "Licensed producer" means a producer or reinsurance

lntermediary licensed pursuant to this title.
(10) (a) "Managing general agent" means a person who:
(i) manages all- or part of the insurance buslness of an

insurer and acts as an agent for the insurer;
(ii) either separately or together with affiliates,

produces, directly or indirectly, and underwrites an amount of
gross written premJ-ums equal to or more than 5% of the
policyhol-der surplus in any quarter or year; and

(iii) engages i-n one or more of the following activities on
the business produced:

(A) adjustment or payment of claims in excess of an amount
determined by the commissj_oner; or

(B) negotiation of reinsurance on beha]f of the j-nsurer.
(b) Notwithstanding the provisions of subsection (10) (a),

the fol-lowing persons are not considered managing general agents:
(i) an employee of the insurer;
(fi) a manager of the United States branch of an al-ien

insurer i
(iii) an underwriting manager who, pursuant to contract,

manages al-l- or part of the insurance operatlons of the insurer,j-s under conrmon contro1 with the insurer, is subject to Title 33,

H80125003SCO1417.sdr



March 18,2011
Page 3 of4

chapter 2, part L7, and whose compensation is not based so1e1y on
the value of premiums written i ox

(iv) the attorney-in-fact authorlzed by and acting for the
subscribers of a reciprocal insurer or an interinsurance exchange
under powers of attorney.

(11) 'NAIC" means the national association of insurance
commissioners

(72) "Producer" means an insurance producer or rej-nsurance
intermediary authorized or licensed pursuant to this title.

(13) (a) "Qualified United States financial institution"
means a f i-nancial- instituti-on that:

(i) is organized or licensed under the laws of the United
States or any state;

(fi) is regulated, supervised, and examined by federal or
state authoritj-es having regulatory authority over banks and
trust companies and that either:

(A) is determined by the commissioner to meet the standards
of financial- conditj-on and standj-ng considered necessary and
appropri-ate to regulate the quality of financial institutions
whose l-etters of credit are acceptable to the commissioner i or

(B) is eligible to act as a fiduciary of a trust or has
been granted authority to operate with fiduciary powers.

(b) For purposes of this deflnition, the commissioner may
by rule adopt standards of financial- condition and standing that
may be developed from time to time by the securitj-es valuation
office of the NAIC.

(14) "Reinsurance intermediary" means a rej-nsurance
intermediary-broker or a reinsurance intermediary-manager.

(15) "Reinsurance intermediary-broker" means a person, other
than an officer or employee of the ceding insurer, who solicits,
negotiates, or places reinsurance cessions or retrocessions on
behal-f of a ceding j-nsurer without the authority or power to bind
reinsurance on behal-f of the insurer.

(16) (a) "Reinsurance intermed.iary-managerrl
who:

(i) has authorj-ty to bind or who manages al-l or part of the
assumed reinsurance business of a reinsurer, including the
management of a separate division, department, or underwriting
office; and

(if) acts as an agent for the reinsurer, whether known as a
reinsurance intermediary-manager, manager, or other similar term.

(b) The following persons are not consj-dered reinsurance
intermedj-ary-managers with respect to the reinsurer:

(i) an employee of the reinsurer;
(ii) a manager of the United States branch of an a]ien

reinsurer;
(iii) an underwriting manager who, pursuant to contract,

manages all of the reinsurance operations of the reinsurer, is
under common control with the reinsurer, is subject to Title 33,
chapter 2, part 11, and whose compensatj-on is not based on the
volume of premiums written i ox

means a person

HBOl25003SCOl4l7.sdr



March 18,2011
Page 4 of.4

(iv) a person who manages groups, assocj-ations, pools, or
organizations of lnsurers that engage in joint underwriting or
joint reinsurance and that are subject to examination by the
insurance commlssioner of the state in which the manager's
principal business office is l-ocated.

(121 "Rej-nsurer" means a person, firm, assocj-ation, or
corporatJ-on licensed in this state under this title as an insurer
with authori-ty to assume reinsurance.

(18) "Underwrite" means the authority to accept or reject
risk on behal-f of the insurer. ""
Renumber: subseguent sections

4. Page 25, line 13 through line 18.
Strike: subsection (8) in its entirety

END -

H80125003SC01417.sdr



COMMITTEE FILE COPY

BILL TABLED NOTICE

SENATE BUSINESS, LABOR, AND ECONOMIC AFFAIRS COMMITTEE

The SENATE BUSINESS, LABOR, AND ECONOMIC AFFAIRS COMMITTEE TABLED

HB 264 - Allow any person to file complaint with insurance commissioner
HB 354 - Residential landlord tenant law - eliminate carbon monoxide detector
requirement, by motion, on Thursday, March 17,2011.

March 17.2011 Linda Keim, Secretary

(Time) (Date)

Phone: 444-4618



N,{ONT'ANA STATE SENATE

ROLt CAtt VOTE
BTJSINESS, LA]BOR, AND

ECONON{NC AFFANRS

DATE: 3- r1-

1L

20x.l

t

7 7 Committee Members

tsnLr No" wx+
NANIE AYE NO 1-A,bd

Senator Stewart- Peregoy /w
Senator Vuckovich /

Senator Steinbeisser /
V

Senator Facey v

Senator Tutvedt (y
Senator Jackson

I

\/

Senator Windy Boy /(

Senator Moore t/
Senator Tropila ,/

Senator Mowbray ,/

Chairman Balyeat

roll call form.xlsx



N4ONTANA STATE SENATE

ROLL CAtt VOTT
BIJSNNESS, LABO]R, AND

ECONONAXC AFTANRS

DATE: 3-t7 20nl

7 7 Committee Members

Bntt NO" 1,+
NAN4E

Senator Stewart- Perego

Senator Vuckovich
Senator Steinbeisser
Senator Face

Senator Tutvedt
Senator Jackson
Senator Windv Bo

Senator Moore
Senator Tropila
Senator Mowbra
Chairman Balyeat

roll call form.xlsx



NAONTANA STATE SENATE

BUSNNESS, LABO]R, AND
ECONON4NC AFFANRS

DATE: 3' 11 ' , 20ll
*g,oqaon.dgn (extiUi+ 4

ROLt CAtt VOTT

tsntt No.

7 7 Committee Members

Senator Stewart-Pere
Senator Vuckovich
Senator Steinbeisser
Senator Fa

Senator T\rtvedt
Senator Jackson
Senator Windv B
Senator Moore

Senator TroPila
Senator Mowbra
Chairman Balyeat

roll call form.xlsx



lEllt - NO. trA 4z 5-
XnXzln a a AYE NC)

Senator Stewart-Peregoy /

Senator Vuckovich /

/Sen ator Steinbeisser
{Scn qtnr F'aeev FvSenator Tutvedt -7

Senator Jackson
Senator Windy BoY vv
Senator Moore /

/Senatnr Tronila IScnetnr Mnwhrav
JChairman Balyg4!-

N{ONTANA STATE SENAITE

ROLt CAtt VOTT
BTJSTNESS, LABOR, AND

ECONON{NC AFFANRS

DATE, 3- t1'' , 20111

tftbo o4Zo?'ngv^- (€rhibif *)

7 7 Committee Members

roll call form.xlsx



BNLI NO. 0 tL+01
NAN{E AYE NO

Senator Stewart-Peregoy /{v
Senator Vuckovich
Senator Steinbeisser
Senator Facey V
Senator Tutvedt /tp
Senator Jackson

I

(

Senator Windy Boy /s
Senator Moore ,/

Senator Tropila /

Senator Mowbray {

Chairman Balyeat /

N4ONT'ANA STATE SENATE

ROLt CAtt VOTT
BTJSINESS, LABO]R, AND

ECONON{NC AFFAXRS

DATET 3-r1- ,2011

17 Commiltee Members

{

roll call form.xlsx



N4ONTANA STATE SENATE

ROtt CAtt VOTE
BTJSNNESS, LA]BOR, AND

ECONON4NC AFFATRS

DATE' 3-11 ,2011t

BnLr No" l+h ab,? lr 5-L
NAN,{E AYE NO Ta,vl'

Senator Stewart-Peregov /(

Senator Vuckovich
Senator Steinbeisser /

Senator Facev /

Senator Tutvedt /(r
Senator Jackson /

Senator Windy Bov /y
Senator Moore /

Senator Tropila
Senator Mowbray J
Chairman Balyeat (

7 7 Committee Members

roll call form.xlsx



AUTHORIZED
SENATE COMMITTEE PROTTY

l, Senator Bruce T\rtvedt request to be excused from the

BUSINESS AND LABOR COMMITTEE
due to my other commitment. I desire to leave my pro)iy vote with:

Vice Chair Verdell Jackson

Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under the bill and indicate a separate vote for each
amendment.

BILLIAMENDMENT AYE NO BILLIAMENDMENT AYE NO

HRgO .X

tJfS 7qi X
,f Sier J *rr*T lln as €** t . o* .X
/-LB 4rll X
l+B 13 | X

l,#fi .g;rd;g*.tti'.r.r&, &,, rri" -X
HBaorlae3 r &Pnl. x

Ha tAr )<
ilnrttz 4a to-aw >a
N {ln n {nf.rt P t* l<

s B ssq )1

HB !L{- Jz
l'lB o o )L Llo l )<



AUTHORIZED
SENATE COMMITTEE PRO)TY

I, Senator Jonathon Windy Boy, request to be excused from the

BUSINESS AND LABOR COMMITTEE

Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under the bill and indicate a separate vote for each
amendment.

BILLIAMENDMENT AYE NO BILL/AMENDMENT AYE NO

FIB Fo x
+{} L sr JK

HB Lsq fln\ X

ffB 3 Sr VI{BG
IL r Itl >(
ilB 41 a'rJff | .\.
fB +3 An-ff3 r

AE 44
HR t rs Ana\.1 .X

AH\ 1r (
l-tB rI e X

JR 3Y1 Y
r.lR r.t )
lfi> xtA Am-\. Y (

'v\



AUTHORIZED
SENATE COMMITTEE PROXY

I, senator sharon stewart-Peregoy, request to be excused from the
Business, Labor, and Economic Affairs

COMMITTEE
due to my other commitment. I desire to leave my proxy vote with:

\

Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under the bill and indicate a separate vote for each
amendment.

BILLIAMENDMENT AYE NO BILI,/AMENDMENT AYE NO

$ ?81 K

rl[\ r-er \,r
rll 16 rl' /,r^ruD' *t ,X

t+ J9o x
+ B LtF X
& tttr Anbr. Y
il i :s' Vffr-.

t9s3r '/
Al3 Ll| #Am^h. X
fE *l F*r'r-r) . 3 X

ftB , 3

ilRtrg $q\.f )
elBtxf l^r\. 2 k

AB tAs K

o"," ft ' TKR, .kI 
-nn7 

Jorl
I



MONTANA STATE SENATE
Visitors Register

SENATE BUSINESS, LABOR, AND EGONOMIC AFFAIRS COMMITTEE

Thursday, March 17, 2011
HB 249 - Limit shareholder liability for corporation's acts and debts
Sponsor: Representative Steve Fitzpatrick

PLEASE PRINT

Name Representing Support Oppose
t./ | n
Knn =f,t^ G 'Turas

/t I Si^f-t-. t/W't.f.f ,Y
/'i l.rl
?te < lU'" Kltls,(Z fuV L+ui{r+ta /V<u.

w

Please leave prepared testimony with Secretary. Witness Statement forms are available if you care to submit written
testimonv.



MONTANA STATE SENATE
Visitors Register

SENATE BUSINESS, LABOR, AND ECONOMIC AFFAIRS COMMITTEE

Thursday, March 17, 2011
HB 341 - Revise interest payments in civil cases
Sponsor: Representative Gary Smith

PLEASE PRINT

Representing Support Oppose

}1*Jo \^/,.n..-= A"r F1"., i l)"1",.".. Oha,rt '_ V
A-t, " /y' ofr'r" tr, f,t;roor, /;{, /r/,o;-t /'^ ,4:,,
n!1,1 ^! wtfuLll Y

6sC- Y
I

;J o'* 'r(.\aio uu U,\f' LUr^,-.Lu {
ils\i SlruARr A\Kzfl X
,'-1 i c{a^ Myh"-*- Jiati 5i)c il C lrro. r,\W

^funrn1i{rtp.*v. [,\:r_B^*i^.. )n.r, K
(ileq fpb -/ea r/ uw k

I

Please leave prepared testimony with Secretary. Witness Statement forms are available if you care to submit written
testimony.



MONTANA STATE SENATE
Visitors Register

SENATE BUSINESS, LABOR, AND ECONOMIC AFFAIRS COMMITTEE

Thursday, March 17, 2011
HB 342 - Revise appeal bonds in civil cases
Sponsor: Representative Cary Smith

PLEASE PRINT

Name Representing Support Oppose

a, "iAe U, te<r-= G.t Fl* h-Ll*^^ 0ha,^ l\,-
ri

Kt5".,*q ,1,tTrlA*
^//-( o-- Q -,.,- C Lr,..-.L.-- ><

\).\\ ,-t \\rr-{o-<r r\tB;A x
A d a,n \t\ v hr<- l{rr i'i rlx tl ( \,ru* t-x r. X
?h."tt-Th Lr'e.u.r rre iW lA*|.*t ftq*{" X
Q,/e/ fr/,,r/+z,d/ /rca5 k1'l

Please leave prepared testimony with Secretary. Witness Statement forms are available if you care to submit written
testimony.


